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On December 20, 2024, Executive
Decree 168 came into force,
regulating Law 52 of 2016, amended
by Law 254 of 2021, which establishes
the obligation to maintain Accounting
Records of different legal entities and
classifies the obligated persons.

The provisions of this regulation apply
to legal entities that do not carry out
operations in Panama and to those
that are exclusively dedicated to
holding assets both within and outside
Panamanian territory.

The following legal entities are
excluded from this obligation:

Taxpayers and tax residents in
Panama   and/or   who   carry    out 

     operations within Panama.
Entities listed on locally or
internationally recognized stock
exchanges
Property of international,
multilateral organizations or States.
Shipowners or charterers of vessels
registered exclusively under the
Panamanian merchant marine.
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REGULATION OF ACCOUNTING 
RECORDS FOR CERTAIN 
LEGAL ENTITIES

The objective of this Regulation is to
develop the obligation of every legal
entity incorporated in Panama to
annually record its financial situation, as
well as the obligation of custody of its
accounting records by resident agents.
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Likewise, this Regulation classifies legal entities as Panamanian, foreign, Panamanian
without operations, and foreign without operations. Additionally, the following
obligations are established:

Panamanian legal entities: must submit a sworn declaration or financial statement
to their resident agent no later than April 30 of each year.
Foreign legal entities: must submit a financial statement or balance sheet to their
resident agent no later than April 30 of each year.
Panamanian legal entities without operations: must submit a certification, sworn
declaration, or financial statement to their resident agent annually.
Legal entities: must provide resident agents with their accounting records and
supporting documentation for the 2021-2024 fiscal periods by April 30, 2025.
Resident agents: as of January 1, 2025, they must submit, no later than July 15 of
each year, a sworn statement to the General Revenue Directorate. The resident
agent's obligation is limited to receiving information from legal entities, keeping
the accounting records and supporting documentation, as well as submitting the
information to the General Revenue Directorate on the stipulated date.

If you require more information on this topic, contact our specialists at Evans Corp.

CORPORATE
LAW 451 OF 2024
ENTREPRENEURIAL COMPANIES

Law 451 of October 31, 2024, modifies and adds articles to Law 186 of 2020, on
entrepreneurial companies, to strengthen support for microentrepreneurs.

The registration of an entrepreneurial company entails fewer administrative
requirements and simplifies the procedures. Likewise, a series of incentives, tax
breaks, guidance and support programs for SMEs are available to encourage the
development of new businesses.

An entrepreneurial company can be established by two to ten natural persons, of legal
age  and  permanent  residents  in  Panama,  regardless  of  their nationality,  and may 
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carry out any lawful activity, except financial or commercial activities regulated by
other laws.

To learn in detail about the modifications introduced by Law 451, contact our
corporate specialists.

In these days full of activities typical of
the holiday season, we want to take a
moment to give thanks for everything
we have experienced during 2024.

Thanks to our clients for allowing us to
be part of their achievements and for
the results of this year to be the seed
for us to continue reaping success
together in the coming year. Your
preference and trust are our greatest
satisfaction.

H A P P Y  H O L I D A Y S
A N D  W E L C O M E  2 0 2 5 !  

S P E C I A L  T H A N K S

To our lawyers and collaborators, thank you for being part of this great team; without
you, nothing would have been possible this year.

A special thanks to our providers of various services for supporting us in our day to
day.

To all our clients, colleagues, collaborators and support staff, we wish you happy
holidays and that next year finds you healthy and with new opportunities to achieve
your goals. 
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