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JUDICIAL COSTS

in Panama

There is a clear difference between costs
and attorney’'s fees. Fees refer to the
financial compensation received for his
professional services, that may be prior
or after the process, and must be
stipulated in a contract of fee letter. The
costs are the necessary expenses that are
generated during the process and that
must be assumed by one of the parties,
depending on the decisions made by the
judge. That is, while the fees refer to the
remuneration of the lawyer's work, the
costs are related to the expenses incurred
by one of the parties to defend their
rights during the process.

Regarding the expenses and
disbursements necessary to carry out the
process, which are assumed by the party
that promoted or defended itself in the
trial, cost orders are awarded in favor
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The concept of costs includes those
expenses that are necessary for the
defense of the rights of the litigants
within the process; excluding those
carried out outside of this, such as the
payment of fees for advice prior to

procedural management.

of the party and not the lawyer who
represented it. The costs should not be
considered as a way to increase the
lawyer's professional fees, since their
objective is to repair the economic
damage suffered by the party that was
right in the trial; however, if the party and
his or her attorney agree that the costs
awarded in the process will be allocated in
whole or in part to the attorney's
professional fees, this stipulation is valid.
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When there is not a service contract
between the client and the lawyer, it is
understood that both are subject to the
minimum rates of professional fees
approved by the Supreme Court of Justice.
In the absence of an agreement between
the client and the lawyer, the costs
correspond to the client, who incurred
expenses to assert his legal action or
defense.

If the plaintiff asks for more than what is
owed to him and the defendant incurs in
additional expenses to defend himself
against that excess, the plaintiff may be
ordered to pay costs.
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The costs should not generate interest, since
their imposition does not imply the recognition
of an obligation, but rather a sanction to the
losing party.

You will find a complete article with the
jurisprudence applicable in Panama in our
website. Follow the link
https://evansgrouplaw.com/en/blog/

Should you require additional information on
the topic, do not hesitate to contact one of our
experts at evans@evansgrouplaw.com

Read More

NEWS & EVENTS

Our Associate, Fernando Ferndndez

Lizano, recently participated in the
event called "Arbitration Breakfast:
Ethics issues in the use of generative

artificial intelligence", organized by the
Arbitration & ADR Commission of the
International Chamber of Commerce -
Panama Chapter (ICC Panama).

Read More
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ACCOLADE

Leaders League, in its 2024 ranking, has
distinguished Evans Group as one of
the highly recommended firms in
Litigation matters in Panama.

We thank our clients for their trust and
our work team for their efforts in
providing an excellent service.
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